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Fig. 1 Theoretical framework for the analysis of the spatiotemporal evolution of inward FDI in China under the financial crisis
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Fig. 9 Spational disparities evolution of FDI in the Pan-
Yangtze River Delta area, 2004-2012
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Tab. 1 Definitions of explanatory variables in models of FDI's location in China
FDI X iR F R A 5 N HAL] TIURCR
DiE7E280 TSR PRETA(4#h2x1H 2% i %8B BB 1) +
DEEZZNm)A OPEN(E ! 111 57 %) K 81/GDP) +
AR A 555 I A WAGE (b X HA T P45 1%%) -
BB BN R&DCH SRRl 285 i) +
B AA TECHFHIF 5 H AR S5 Il Mol A0 +
ERATH T NA T2 sE CFDI(Z R —4F S bR AT S ) +-
Wi feze st PINV (At 2 [ 58 B8 P et S Molk A 5 i) +
DUVEA VGOBME A Tl S A /4 X Tl S ) +
DXl BE PR A5 i K- POL (M 52 XU | [ GRBT R IX B A ORI T3 B Ak) +
FHIFERE
PR
F2 XM EARERE R FDIAY NG
Tab. 2 Influence of different factors in different time periods and regions
2004-2007 2008-2012 2004-2012
THER ——— : - — - - N : :
ZK=M o ShHIIX ZK =5 (NS HMEIIX ZKk=M o ShHIIX
B 4.158™ 10.05 -0.187 -0.095" -1.713" -2.590 -0.475 -0.338 -0.527
PRETA 0.182™  -0.170 0.166™ 0.271™ 0.067 0.513 0.230™ -0.206 0.250"
OPEN 0.050" -6.228 0.049™ -0.031" 0.002° -0.017" 0.003 -0.458" 0.001"
WAGE 0.119" 0.154 0.090 0.090 0.153 0.084 0.225™ 0.203 0.331"
R&D 1.002™ 0.051 1.576 -0.019" -0.039" -0.001" -0.018 -0.053" 0.022"
TECH 0.776™ 0.361 0.656" —-0.041 0.033" 0.052" 0.503™ 0.452° 0.683"
CFDI -0.138 0.557 -0.079" 0.811" 0.030 0.181 -0.005 0.488" -0.018"
PINV 0.045 0.002"" -0.005" -0.011 -0.076" -0.089" 0.175™ -0.005" 0.148"
VGO -0.064 -0.039" -0.130° 0.099" 0.163" 0.049° -0.042 -0.004" 0.048"
POL 0.012 4.851 -0.219 -0.306"" -0.007" -0.006™" 0.013 0.009™ -0.0217"
W R 0.975 0.990 0.950 0.996 0.992 0.983 0.955 0.950 0.899
F 132.9™ 274.0™ 62.2" 1009.2™ 427.8™ 246.8™ 166.8™ 11477 66.4"
Hausman f30H  28.3™ 26.0™ 4117 47.1" 61.3 27.7" 91.9™ 66.8™ 232"

VE ¥ Rx Rk IIEORAE 0.1.0.05 110.01 /KF BB 2.
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Spatiotemporal change of foreign direct investment and mechanism in
the Pan—Yangtze River Delta area under the global financial crisis

WU Jiawei'?, YUAN Feng', LV Weiguo',WANG Guiling*’
(1. Nanjing Institute of Geography & Limnology, CAS, Nanjing 210008, China;
2. University of Chinese Academy of Sciences, Beijing 100049, China;
3. Xinjiang Institute of Ecology & Geography, CAS, Urumgqi 830011, China)

Abstract: The regional disparity and determining factors of foreign direct investment (FDI) locations are influ-
enced by industrial characteristics, corporate attributes, and the social and economic environments of the home
country and receiving country. Changes in the location choice of FDI and influencing factors have occurred un-
der the background of global financial crisis. Based on the theory of path dependence, we choose the Pan-Yang-
tze River Delta area as an example to study such change. First, we analyzed the process of spatiotemporal evolu-
tion of FDI in terms of total amount, target industry, and location choice before and after the global financial cri-
sis. Then we explored the change in the determining factors of FDI locations and their influences through a panel
data analysis model. Our study suggests that the evolution of the location choice of FDI and its influencing fac-
tors in the Pan- Yangtze River Delta area followed the path dependence model. The original evolution path of
FDI was shocked by the global financial crisis, and with the dynamic change of internal and external factors such
as market circumstances, factor cost, innovative milieu, agglomeration economies, suck cost, and institutional en-
vironment and their influences, the trends of total amount, target industry, and location choice of FDI showed
high complexity and diversity. Specifically, the total amount of FDI experienced negative growth under the eco-
nomic crisis, but along with the resuscitation of the world economy, its growth has recovered. Although the re-
gional difference of target industry is huge, services will become the largest business for FDI in China. More-
over, because of the transformation of factor cost, policy environment, among others, it is an inevitable trend that
FDI of labor/resource/pollution- intensive industries will shift from coastal areas to central and western China.
However, on account of the market circumstances, innovative milieu, agglomeration economies, and so on, FDI
in high-end manufacturing and service sectors will continue to gather towards urban areas.
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