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Fig. 1 Changes in value added and proportion of producer services in Beijing during 2005-2010
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Fig.2 Service index of manufacture in Beijing in 2010
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Development of producer services and promotion of
urban economic functions in Beijing

ZHANG Lei, SHEN Yuming, LIU Kun
(College of Resource Environment and Tourism, Capital Normal University, Beijing 100048, China)

Abstract: The economic function of a city is to undertake the tasks in the economies of certain geographical ar-
eas and to serve as an economic center. Urban economic functions can be divided into internal and external eco-
nomic functions. External economic functions are based on leading industries or leading economic sectors, main-
ly support goods and services for outside areas, and output capital or technologies, whereas internal economic
functions provide basic guarantee for production and living activities of the city. Urban internal economic and
external economic functions interact with each other and help each other move forward. With the society enter-
ing the information age, the producer services, such as finance, science and technology, computer software and
information services, have strongly influenced urban industrial and spatial structures, and greatly promoted ur-
ban economic functions. Most of the current researches use theoretical analysis to first study the economic func-
tions and then the development of producer services. In this paper, by using social economy, input-output, city
population data in 2005 and 2010, based on Input-output model and urban flow model, from two levels of inter-
nal and external functions, we analyzed industrial relationships, spatial agglomeration and service products out-
put of producer services, which have greatly improved economic functions of Beijing City. The conclusions are
as follows: (1) Economic contribution rate of Beijing's producer service industry is always rising, driving the de-
velopment of other industries, but at the same time its development is limited by those industries. It also pro-
motes comprehensive benefits of manufacturing industry. Intermediate demand of manufacturing industries and
producer services for information, finance, and commercial services increases, which in turn necessitate the up-
grade of industrial structure. (2) Financial services, scientific research, information services and business servic-
es present an agglomeration in city center, showing a trend to diffuse to suburb areas, with the characteristics of
industrial clusters, they have strengthened the function of agglomeration economies of Beijing, leading Beijing
to transform from service economy to producer services-oriented economy. (3) Professional level and city flow
intensity of producer services are the strongest, and producer services also dominant industries in terms of eco-
nomic relations with foreign countries. Investment in research, science and technology output, R & D resources
has increased significantly, and as a result, the investment has put out a lot of talent and technology as well as la-
bor and capital, with a variety of financial institutions and formation of strong financing scales. (4) Net mix
amount and exports of producer services both increased, promoting the output of domestic and international ser-
vice products in Beijing. The producer services have more advantages in the domestic market, mainly export-ori-
ented. Producer services have higher regional impact on product flow than other industries, and scientific and
technical services and financial services industry are the most influential ones. Research on the development of
producer services and the economic functions of Beijing City will help understand the productive service indus-
tries and their effects on the urban economic growth, agglomeration and diffusion. However, the compositions of
urban economic functions include gathering, production, services, innovation and management. Although this pa-
per has touched upon those aspects, detailed studies are required in the future.

Key words: producer services; economic function; industry association; spatial agglomeration; Beijing



